Global Listed Real Estate and Resolution Capital – a quick guide
Global REITs: Competitive Long-Term Total Returns
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Source: Factset. GREITs: FTSE EPRA/NAREIT Developed Index. Equities: MSCI World Index. Bonds: Barclays Global Aggregate Index. As at 30 September 2018.

We focus on high quality real estate, strong balance sheets and best in class management.
Benefits of global listed real estate:

Resolution Capital Attributes:

•

Liquid exposure to a range of real estate sectors and markets

•

Specialist real estate securities manager

•

Competitive long-term investment returns

•

Global real estate securities investment track record >11 years

•

Reliable income generators: global listed real estate investment
trusts (REITS) have a legislated minimum dividend pay-out
requirement

•

High conviction, concentrated portfolio of less than 60 stocks

•

All Resolution Capital strategies have produced greater than
respective benchmark returns since inception

Diversification from the Australian economy and property market

•
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Source: Bloomberg. GREITS: FTSE EPRA/NAREIT Developed Index (AUD) Net TRI. AREITS: S&P/ASX 300 AREIT Accumulation Index. As at 30 September 2018.

Frequently Asked Questions
What are the benefits of investing with a benchmark unaware manager?
Typically, our portfolio invests in less than 50 real estate securities out of a benchmark containing over 300 stocks. Our be nchmark unaware
strategy allows us to focus on buying select global real estate securities to gain investment exposure to the underlying real estate – not to buy an
index. We believe our long-term track record demonstrates an ability to produce superior risk adjusted performance and furthermo re engage with
market participants to improve industry practices.
What do we invest in and what are the benefits?
We invest in listed global real estate securities. We focus on high quality real estate in primary cities with leading management platforms and
robust balance sheets, aimed at generating long-term total returns greater than inflation with a substantial component of income. Over the longterm, global real estate securities have produced a different risk and return profile to traditional equities and fixed interest.

Wouldn’t I get more income yield allocating to Australian real estate securities?
Yield should be viewed in the context of total return risk and growth potential, as highlighted in the graphs on the front pa ge. Typically, in the
short-term Australian real estate securities may achieve a higher initial income yield, however those offer very limited diversi fication, with a limited
number of securities, which are reliant on the Australian economy and retail property in particular. Whilst the initial yield currently is higher for
Australian real estate securities, we believe select global real estate securities should achieve superior income growth and total risk adjusted returns
over the long-term.
Are REITs volatile and isn’t there too much correlation with global equities?
The short-term volatility is partly a function of daily liquidity that REITs provide. In the short-term global real estate securities do have ‘equity’
characteristics, but studies of long-term returns indicate that global real estate securities returns are more consistent with direct real estate.
How do interest rates affect REITs?
Interest rates impact all investments. It is important to understand why interest rates are changing in conjunction with real estate supply and
demand conditions and the amount of financial leverage in the industry.

Focused Approach Delivers Long Term Results
Resolution Capital Global Property Securities Fund – $25,000 Invested Since Inception*
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*30 September 2008. After all fees. Source: Bloomberg & Resolution Capital, as at 30 September 2018.
Benchmark: UBS Global Real Estate Investor Index (AUD Hedged) Net TRI to 31 March 2015. From 1 April 2015 FTSE EPRA/NAREIT De veloped Index (AUD Hedged) Net TRI.
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Resolution Capital Limited ABN: 50 108 584 167 AFSL No. 274491
Interests in the Resolution Capital Global Property Securities Fund (‘Fund’) (ARSN 128 122 118) are issued by Pinnacle Fund Services Limited, ABN 29 082 494 362, AFSL 238371, as responsible entity of
the Fund. Pinnacle Fund Services Limited is not licensed to provide financial product advice. You should consider the Product Disclosure Statement of the Fund available at
https://www.rescap.com/funds/ in its entirety before making an investment decision. Resolution Capital Limited (‘Resolution Capital’) (ABN 50 108 584 167 AFSL 274491) is the investment manager of
the Fund. Pinnacle Fund Services Limited and Resolution Capital believe the information contained in this communication is reliable, however its accuracy, reliability or completeness is not
guaranteed. Any opinions or forecasts reflect the judgment and assumptions of Resolution Capital and its representatives on the basis of information at the date of publication and may later change
without notice. The information in this communication is not intended as a securities recommendation or statement of opinion intended to influence a person or persons in making a decision in
relation to investment. This communication is for general information only. It has been prepared without taking account of any person’s objectives, financial situation or needs. Any persons relying
on this information should obtain professional advice before doing so. Past performance is not a reliable indicator of future performance. Unauthorised use, copying, distribution, replication,
posting, transmitting, publication, display, or reproduction in whole or in part of the information contained in this communication is prohibited without obtaining prior written permission from
Resolution Capital Limited.

